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MINUTES
A meeting of the Sunrise Water Authority Board of Commissioners was held on Wednesday,
October 25, 2017 at 6:00 p.m. at Sunrise Water Authority 10602 SE 129'h Avenue, Happy Valley,
Oregon 97086.

Board Present: E rnie Platt, Chair; Ron Blake, Vice Chair; Kevin Bailey, Secretary; Chris Hawes;
Steve Gaschler; Eric Hofeld
Board Absent: Ron Henson
Staff Present: Wade Hathhorn, General Manager; Tim Jannsen, Engineering Manager; Denise
Bergstrom, Finance Director; Kim Anderson, Government Relations Manager; Cindy Wolff,
Administrative Assistant; Carol Bryck, CFO
Visitors Present: Bill Blanas, CRW Board; Lynn Fisher, OLWSD Board
CALL MEETING TO ORDER
Platt called the meeting to order at 6:00 p.m .
.APPROVAL OF AGENDA
Blake made a motion to approve the agenda as presented. Bailey seconded the motion. T he motion
carried unanimously.
OUTSTANDING ITEMS
PUBLIC COMMENT
1. CONSENT AGENDA
Blake made a motion to approve the consent agenda consisting of the items listed below. Hofeld
seconded the motion. The motion carried unanimously.
1.1
Approval of Minutes of September 27, 201 7 Meeting
1.2
Adoption of Resolution 2017-12, Annexation of Service Territory
1.3
Fleet Vehicle(s) Surplus and Replacement (including Resolution 2017-13)

2. DISCUSSION ITEMS
2.1
Financial Statements - September 2017
Hofeld asked why there is still so much money in the bank when it could be earning interest in the
LGIP account. Bryck explained that several transfers back and forth would be required as the
agency expects to spend a large amount of money in capital projects this year. She added that LGIP
now allows for phone transfers so it may be simpler to move money back and forth going forward.
T here was a discussion about the fees associated with transfers. Platt commented that as long as
Staff is working to minimize fees and maximize interest what more can the Board ask.
Hofeld made a motion to accept the financial statements as presented. Blake seconded the motion.
The motion carried unanimously.

2.2

Resolution 2107-14: Approve Variance for the Master Meter at Monterey Estates
Development
Hathhorn summarized that this item was approved by vote at the last meeting, and approving it as a
resolution is just a formality.

Hofeld noted that the resolution references the current owners of Monterey Estates and asked how
future parties would be bound to this same agreement. Hathhorn said that the discussion would

Minutes of October 25, 2017

Page 1 of5

have to take place with the attorneys; the resolution for approval isn't the legal document where that
should take place.
Platt asked what the difference would be between this and any other application for service.
Hathhorn commented that this would be handled the same as a trailer park or condominium
association.
Hawes made a motion to approve Resolution 2017-14, authorizing a variance to allow for mastermeter service to Monterey Estates, subject to approved conditions. Bailey seconded the motion.
The motion carried unanimously.

2.3

Potential Transfer of Customers in 'Windswept Waters' to CRW

Platt noted that potential transfer of Windswept Waters to CRW has been discussed previously over
the years. Platt added that the subdivision has high pressure. Hathhorn summarized that this
conversation came up again as CRW is getting ready to build the 152nd Avenue Reservoir and a
parallel pipeline that would cross the bridge. That reservoir is at a more advantageous elevation to
provide service to Windswept Waters customers without the excessive pressure. Hathhom
described the infrastructure that currently serves the subdivision. He recalled that the agency is
moving toward homeowner responsibility for pressure control. He noted that these customers don't
constitute a large portion of Sunrise's population so it might make sense to move them over to more
acceptable service through CRW. Blake recalled other instances in which customers were
transferred between Sunrise and CRW in order to provide better service.
Platt stated that Staff is looking for a consensus to continue exploring this possibility. Hawes asked
about maintaining the line to Windswept Waters for other services. Hathhorn said it would be
maintained as it provides service other than Windswept Waters. There was a discussion about the
move to no longer service PRVs. Hofeld asked how many customers are served in Windswept
Waters. Jannsen estimated there are between 200-300 customers. Hathhorn added that there aren't
many physical assets that were paid for by Sunrise or its customers, they were paid for by developers
so Sunrise isn't turning over an investment.
Hathhorn said moving Windswept Waters creates a better boundary. Gaschler asked about other
properties nearby that were at lower elevations and likely had a similar pressure issue as Windswept
Waters. Hathhorn noted that other areas could be discussed, it's up to the Board to make that
decision. Platt said that specific properties can be discussed later, tonight Staff just needs direction
on whether or not to continue the conversation. He noted that he was seeing heads nodding in
agreement.
Hofeld asked about the process of transferring the subdivision to CRW. Hathhorn said Staff has
already talked to CRW to make sure it's technically feasible but they would need to further discuss
the legal and other related issues.

2.4

Clarifying Prior Loans and Transfers between General Fund and SOC Fund

Hathhorn summarized that this item goes back to the original series of bonds in 2003, 2004 and
2005 that anticipated dramatic improvements and growth in the city of Damascus. At the time, the
debt service payments were structured around SDCs and during the tough years those were paid by
"borrowing" from the general fund. Those have been recorded and discussed every year as a "loan"
from the general fund. Moving forward with last year's Pump Station 15 project and other projects
that are SDC eligible, the question came up about how inter-fund loans are supposed to occur.

Minutes of October 25, 2017

Page 2 of5

Hathhorn said he views it as a "paper problem" because it's clear that the Board's intent was that
these SDC-eligible projects were paid by SDCs, whether that happened by direct allocation of SDCs
or by borrowing. So the question is, how do we fix it or clarify that action. Based on conversations
with legal counsel, through the process of having documented the intent to do these things you have
the right to fix them on paper as well. Fixing them on paper would start with the original bond
series which were refinanced in 2014. Those need to be documented as a loan by resolution to
formalize the intent, so that allows for payments to go not as transfers but as re-payments.
Hathhorn stated that that addresses the past. The second problem is addressing the present, such as
last year's Pump Station 15 project. There was a transfer made of $1 million that was intended to
repay the loan debt. Hathhorn clarified that a transfer is like a "gift," it's a transfer of money without
purpose. To preserve our accounting status as accurate, that $1 million that was transferred last year
should go against the cost of the capital for Pump Station 15, which leaves us with some $360,000.
One option is to take that and put it into the reimbursement portion of the future SDCs.
Then we would fix the current allocations of capital in the General Fund to be done by resolution as
a loan. Platt asked how much money has been loaned that has not yet been paid back. Hathhorn
said the remainder to date is $4.2 million. Bryck clarified that the intent was for the SDC fund to
make the debt service payment on the bonds, but when it didn't have sufficient funds the general
fund paid all or part of the debt service payments with the intent of the SDCs paying back the
general fund at some point in the future. Hathhorn made the analogy of transferring money
between a personal savings and a checking accounts - the money is still yours, it was just intended to
be spent in different ways.
There was a discussion about whether there will ever be sufficient SDC funds to "pay as you go."
Hathhorn commented that current planning indicates that there will be. There was a discussion
about the current debt repayment and why the SDCs repay the debt service.
Hathhorn commented that the alternative to the inter-fund loans would be to take out new bonds,
though those accrue interest.
Gaschler commented that Sunrise isn't alone in this and shared that Troutdale ran into the same
issue with its water treatment plant.
Platt concluded that Staff needs to come back to the Board with resolutions to formalize the general
fund loans. Hathhorn added that the three resolutions will be reviewed by legal counsel.

3. STAFF REPORTS
3.1
Manager's Update
Staff continues with plans to partition and re-zone the Armstrong Circle property. Hathhorn
explained that a developer expressed interest in the property and his response is "no" unless the
developer has an equivalent or better alternative for Sunrise.
Hathhorn said the January meeting needs to be moved to January 31 in order to accommodate the
SDC calendar as the date changes due to the holidays don't meet the 60-day notice requirement.
Bailey said he will be in Hermiston during that week in January.
Hathhorn reported that there is an NCCWC work session scheduled at the end of this month to
work on the IGA.
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Hathhorn stated that there is a public informational meeting scheduled to discuss Reservoir 11 with
the affected property owners. The meeting will take place November 2 at 7:00 p.m. at the City of
Happy Valley. Hofeld asked if any progress had been made in seeking approval to dump dirt at
Armstrong Circle during construction. Hathhorn said Staff is working on it. There was a discussion
about a notice regarding land-use for the 152nd Avenue Reservoir.
Jannsen has met with CRBC regarding the culvert issue from the September meeting. CRBC has
agreed to do the permitting and pay for the plans and Sunrise will do the engineering and
construction. Hawes suggested purchasing supplies prior to the project beginning in spring so that
CRBC doesn't lose the grant they intend to use for their shared costs of this project. Gaschler
suggested memorializing the agreement through an IGA or MOU.
Auditors are here this week and about finished with their groundwork and will go back and do their
analysis. Staff will receive feedback by December. Platt asked if the Board will get a list of
questions to answer. Bryck said it depends on how they handle the audit as it changes from year to
year.

3.2
Engineering & Construction Reports
Hawes noted that some items are scheduled for bidding in November and asked if they're on track.
Jannsen said yes, we are trying to gear up staff and/ or outside consultants. Hofeld asked for a
percentage of completion to be added by the projects. Jannsen said he can do that, but the number
will remain small until construction begins.
Hofeld asked if there is significance to the declining number of buildable lots. Jannsen said its ebbs
and flows and sometimes the number of houses being built is high and sometimes development is
high.

3.3
Operational Reports
Hofeld said he is glad to see the unaccounted-for water has decreased. Jannsen commented that the
number is never perfect due to the high number of bimonthly accounts.

4. BOARD BUSINESS
4.1
Board Calendar
No changes were noted.
4.2
Liaison Reports
Bailey attended the City of Happy Valley meetings and reported that the Eagles Landing preliminary
plans have been approved; traffic is the main concern. Twenty-one properties have been annexed
into Happy Valley, totaling 34 acres. Nineteen are served by Sunrise.
Blake reported that the CRBC Board is having a planning retreat.
Hawes attended the Boring Water meeting. The Board saw Lusted Water Board who is considering
using well water instead of Bull Run water. Boring Water had a substantial main break on 222nd and
Fireman Lane.
Hofeld attended the OLWSD meetings. The Board discussed main breaks, sewer issues and Clean
Rivers Coalition. The Coalition wants to work with the public regarding water quality and sewerrelated issues. They also discussed cross connection and referenced Sunrise's program.
Gaschler said he missed the CRW meeting but there will be a work session next Monday regarding
updating the water master plan and hearing an update on the backbone project.
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Platt covered the cpo meeting - a county neighborhood organization.

4.3
Information Items
Nothing
4.4
Future Agenda Items
None noted.
Platt adjourned the meeting at ... 737

KEVIN BAILEY, SECRETARY
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