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MINUTES
A meeting o f the Sunrise Water Authority Board of Commissioners was held on Wednesday,
November 28, 2018 at 6:00 p.m. at Sunrise Water Authority, 10602 SE 129"' Avenue, Happy Valley,
Oregon 97086.

Board Present: Ernie Platt, Chair; Chris Hawes, Vice Chair, Eric Hofeld, Secretary; Kevin Bailey;
Wayne Barstow; Andy Coate
Board Absent: Stan Tempchin
Staff Present: Wade Hathhorn, General Manager; Tim Jannsen, Engineering Manager; Christin
House, Customer Service Manager; Kim Anderson, Government Relations Manager; Denise
Bergstrom, Finance Director; Cindy Wolff, Administrative Assistant
Visitors Present: Paul Gornick, OLWSD Board; Sherry French, CRW Board;Jeff Griffin, WHA
Insurance
CALL MEETING TO ORDER
The meeting was called to order at 6:00 p.m.
A.PPROVAL OF AGENDA
Platt noted that item 2.4 was added for SDC Annual Fund Activity Report and Interfund Loan
Authorization Request. Staff distributed the written report. Platt suggested moving item 2.3 to 2.5
and reserving 2.3 for Discussion of Zone 2 Vacancy. A motion to approve the agenda as amended
was made by Hofeld and seconded by Hawes. The motion carried 5-0. Coate did not vote as he
was not yet sworn in.
OATH OF OFFICE: ANDY COATE
Platt administered the Oath of Office for Coate.
PUBLIC COMMENT
None.
BOARD TRAINING: ROLE, ETHICS AND GOVERNANCE (GUEST JEFF GRIFFIN)
Griffin provided a training on Board Duties and Responsibilies.

1. CONSENT AGENDA
A motion to approve the Consent Agenda consisting of the items listed below was made by Hawes
and seconded by Bailey. The motion carried unanimously.
1.1
1.2

Approval of Minutes of October 24, 2018
Termination of SWA Easement

2. DISCUSSION ITEMS
2.1
Financial Statements - October 2018
Bergstrom reported that she worked with E ngineering Staff to update the construction projects so it
should make more sense. Hofeld said the changes helped his understanding.
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Hofeld referred to page six, check number 50355 to the tax collector and commented that he
thought Sunrise was tax exempt. Anderson stated that properties that generate revenue from uses
other than water supply and distribution, such as where cell tower leases are in place, become
taxable. She noted that the taxes are addressed in the leases as a pass through and that Sunrise pays
the bill and tenants then reimburse us.
Hofeld asked about the Right of Way payment. Bergstrom replied that it's levied by the City of
Happy Valley at five percent of the gross revenue earned from services delivered inside the city of
Happy Valley and the estimated budget was $240,000. Hofeld reiterated that it's a pass-through
from customers in Happy Valley.
Hofeld appreciated the the LGIP interest rate was added to the report as he'd requested.
A motion to approve the Financial Statements as presented was made by Hofeld and seconded by
Hawes. The motion carried unanimously.

2.2
Maintenance Bond Requirements on Public Agency Projects
Platt summarized that Hawes proposed this discussion after a conversation with the Fire
Department. Jannsen added that the question is whether Sunrise should treat public agencies'
projects differently than private development. Barstow asked why we would treat public agencies
differently than private. Hawes explained the public perception and provided the example of a
water line installation that will be conveyed to Sunrise later. That project would be completed by a
third party yet Sunrise would be responsible for the future of the water line, so there's more at stake
for Sunrise in that scenario. Hawes noted that, on the other hand, with regard to the bond that
Happy Valley required of Sunrise, they are requiring a bond on a project that's already been bonded
yet they don't have anything at stake if construction issues arise.
Hofeld commented that he wasn't following the difference in Hawes' examples. Hathhorn
reiterated that the main difference is that Sunrise is taking over an asset constructed by a third party.
If that asset were to fail in the first year, Sunrise would be financially responsible for fixing it. On
the other hand, the reservoir construction is Sunrise's property so any "fixes" would still be on
Sunrise. Hawes commented that one option would be to wait a certain amount of time before
taking ownership of the pipe, though he admitted he wasn't sure how feasible that option would be.
Hathhom said as far as customers are concerned, Sunrise is responsible for the pipe up to the meter,
regardless of any waiting period we might institute for the conveyance.
Platt commented that he would like to allow Staff the discretion to waive bonds for small amounts
with other public agencies that we have regular relationships with. Hofeld recommended a policy.
Jannsen provided an example of when Sunrise might choose to waive the bond and when it would
be adhered to. In the case of a project that would require installation of 2000-feet of pipe to a new
school in which other customers are also served by that pipe, it would be good to still require the
bond to ensure the other customers' access to water. However, for a fire district installing a 2-inch
line that goes directly from the main to them, the bond requirement could be waived. Sunrise could
instead reserve the right to turn off tl1e valve if there is an issue with that construction, as other
customers wouldn't be affected.
Platt asked the Board if they'd be in agreement with leaving the process as is, or if there's a need to
have a definitive direction for staff. Hofeld replied that he'd like to see a policy developed that
would give more weight in the Happy Valley situation. Hawes commented that ultimately that
would be ideal, though he didn't want to rush into anything because he wasn't sure that the current
process isn't already the best option, though it would serve staff well to have an explanation
prepared that can be shared with other public agencies when they ask.
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Coate commented that he didn't understand why a bond would be required on a project that is
already bonded. Hathhorn explained that, for example, a waterline might not be included in the
bond to build a school, so if times goes by and there's an issue with the main, it wouldn't be
covered.
Platt summarized that it sounded like the Board would like to see an explanation that would be
conveyed when others ask. He shared that he was ok with keeping the process as is, but keeping
this discussion in mind. Hofeld asked if he was the only Commissioner who wanted to see a policy.
Barstow agreed with Hofeld, and though he didn't think it was urgent, he would like a policy that's
for general purposes and not a product of bitterness by the scenario with the City. Platt asked the
Board if they were ok with Staff starting to give this some consideration but with no particular time
to report back. Hawes suggested Staff developing an explanation of the difference in treatment and
that answer will virtually write the policy. No one disagreed.

2.3
Board Position for Zone 2
Platt informed the group that he had received a letter of resignation from Tempchin. He briefly
explained that unanticipated changes in Tempchin's life have interfered with his ability to serve on
the Board. Platt shared that Tempchin was appointed in the Spring after a round of interviews with
five very good candidates, but ultimately the appointment came down to Tempchin and one other
person.
Platt noted that the question is how to handle the vacancy given that the timeline for a full blown
search would likely conincide with the timeline to file for election. That leaves the possibility of just
leaving the position open until elections and seeing who runs. Platt noted that he, Coate, Bailey and
Barstow are all also up for election this coming spring.
Platt pointed out that the search to fill this same vacancy was just done in the Spring, and asked if
the Commissioners had any interest in resolving this by contacting the other candidate that made it
to the second round of interviews, Gary Barth. He acknowledged that with Coate and Barstow both
having joined the Board since Spring, they should have an opportunity to also meet the candidates.
Hawes pointed out that, from a practical standpoint, if someone isn't appointed now, that position
will be vacancy until July when the next term begins. Hawes asked if there was a requirement to
post the vacancy. Hathhorn said no, the Board may make appointments as it sees fit; we have been
posting vacancies and conducting interviews in the name of transparency. Barstow commented that
since the previous candidates were vetted by the rest of the Board, he trusted their input and would
approve moving forward with them. Hawes shared his preference for calling Barth and seeing if
he's still interested and available, then having him at a meeting so the full Board could meet him and
then having a vote.

2.4
SOC Annual Fund Activity Report & lnterfund Loan Authorization
Hathhorn summarized that the auditors asked staff to clarify an interfund loan that began as part of
last fiscal year's operations. Staff intended to record the loan this year but since it impacted the year
ended June 30, 2018 as well as this year, the auditors asked that we include it as part of last year as
well. Hathhorn provided a brief history of interfund loans and the SDC update completed last year.
Hofeld asked if we need to do an additional authorization for next year as well. Hathhorn said no,
that only needs to be done once the amount of the interfund loan is known. Platt suggested
approving the current resolution and directing staff to check with the auditors on how to handle
next year's.
A motion to approve Resolution 2018-14, to record a General Fund Loan to the SDC Fund, was
made by Hofeld and seconded by Hawes. The motion carried unanimously.
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2.5

Convene as LCRB: Notice oflntent to Award a Construction Contract for the SE
Sunnycreek Pipeline Replacement Project
Platt recessed the regular meeting and convened the Local Contract Review Board at 7:44 p.m.
Hathhorn summarized the purpose of the LCRB for the new Commissioners. He described the
pipe replacement project in detail. His recollection was that 15 bids were received, the high bid was
$989,460. The low bid was $734,900 from D&T Excavation out of Wilsonville. Coate asked about
the second lowest bid. Platt commented that this is a good project to do during winter months.
Barstow asked if Sunrise has previous experience with this contractor. Hathhom said not directly,
however staff has inspected their work in subdivision development.
Bailey made a motion to issue formal Notice of Intent to Award a construction contract in the
amount of $734,900 to D&T Excavation for the SE Sunnycreek Pipeline Replacement Project.
Hawes seconded the motion and it carried unanimously.
Hathhorn explained that interested parties have seven days to protest. The expected timeline for the
project is 100 days to substantial completion and total completion by the end of March. There is
some latitude with paving.
Platt reconvened the regular meeting at 7:50 p.m. Griffin exited.

3. STAFF REPORTS
3.1
Manager's Update
Hathhorn provided updates on Reservoir 12 Construction; the Customer Satisfaction Survey; the
City's return of Sunrise's check for Reservoir 11 (in lieu of a performance bond); and plans to hire a
part time, temporary records clerk.
3.2
Engineering & Construction Reports
Hawes liked the new layout of the construction report.
3.3
Operational Reports
Hofeld noted that he had a conversation with Jannsen prior to the meeting and Jannsen may try to
change some of the graphs going forward based on that conversation.

4. BOARD BUSINESS
4.1
Board Calendar
4.2
Liaison Reports
The Commissioners provided short updates of the business conducted at the meetings of other
agencies. Hofeld attended OLWSD, Hawes attended Boring Water and CRW. Barstow also
attended Boring Water. Bailey participated in the Pleasant Valley/North Carver TAC meeting.
Platt corrected the Board Calendar stating that the Happy Valley meeting on December 4 is still
taking place and will be Mayor DeRemers last meeting. The RWPC meeting is cancelled.
Platt suggested that the Board continue in their current liaison assignments and re-evaluate them
again in a few months. French noted that a replacement would be needed for Tempchin at the
December CRWSC meeting. Platt asked Hofeld, the alternate, to fill in.

4.3
4.4

Information Items
Future Agenda Items

5. EXECUTIVE SESSION
Platt recessed the regular meeting at 8:15 p.m. and called for a five minute break. French, Gornick
and House left during the break.
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At 8:20 p.m., Platt called to order the Executive Session of the Sunrise Water Authority Board of
Commissioners, pursuant to ORS 192.660 (2)(e) to conduct deliberations with persons designated by
the governing body to negotiate real property transactions.
Platt adjourned the executive session and returned to the regular meeting at 8:30 p.m. Platt said no
decisions needed to be made as a result of discussions in executive session; however, the Board
didn't determine how to move forward with the Zone 2 vacancy is Barth is not available or not
interested. Hawes recommended moving forward with the other three applicants from the last pool
of candidates. Platt added that for anyone appointed to that position, the Board ought to require
them to run in the May election. The Board agreed by concensus.
Platt adjourned the meeting at 8:32 p.m.
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